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SUB J : CHILE NEGOTIATES TWO FOREIGN CREDIT AGREEMENTS 

REF: BONN 18907 

1. ACCORDING TO JANUARY 15 PRESS REPORTS, ARRANGEMENTS HAVE NOW 
BEEN COMPLETED WITH FRG AND ANDEAN DEVELOPMENT CORPORATION (CAF) 
FOR CREDITS TOTALLING $13.4 MILLION. 

2. FRG DECISION TO UNFREEZE CREDIT OF DM 21.1 MILLION ($8.9 MILLION) 
SUSPENDED FOLLOWING OVERTHROW OF ALLENDE HAS APPEARED HERE ONLY AS 
AP DISPATCH FROM BONN. PRIVATE COMMENTS BY GOC OFFICIALS ON RE- 
LEASE OF FORMER FORM IN ALMEYDA HAVE LINKED THIS DECISION TO FRG 
CREDIT AND IMPLIED THAT IMPORTANT PART OF GOC RATIONALE IN 
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REMOVE POLITICAL OBSTACLES IN WESTERN EUROPE AND ELSEWHERE TO 
RENEWED AID TO CHILE. (GOC LEADERS IN PUBLIC, HOWEVER, 

MAINTAIN THAT RELEASE OF ALMEYDA AND OTHERS IS RESULT PURELY OF 
CHILEAN DECISION AND NOT OF FOREIGN PRESSURE.) 

3. AGREEMENT SIGNED JANUARY 14, WITH CAF CALLS FOR CHILEAN 
CENTRAL BANK TO USE $5 MILLION CAF LOAN TO FINANCE EXPORTS OF 
CHILEAN GOODS IN OTHER ANDEAN PACT COUNTRIES. SIMILAR AGREEMENTS 
REPORTEDLY HAVE BEEN SIGNED WITH BOLIVA, COLUMBIA AND PERU. 

4. COMMENT: THESE RELATEVELY SMALL CREDITS ARE MAINLY OF 
PSYCHOLOGICAL IMPORTANCE HERE. IN 1975 GOC WILL NEED MASSIVE 
FOREIGN ASSISTANCE, WHICH WILL BE IMPOSSIBLE TO OBTAIN IF 
CHILE REMAINS POLITICALLY AND ECONOMICALLY ISOLATED. THOSE 
IN GOC PUSHING FOR IMPROVED HUMAN RIGHTS PRACTICES CAN POINT 
TO FRG CREDIT AS TANGIBLE EVIDENCE OF BENEFITS OF SOFTER 
INTERNAL POLICY. 
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